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Tussia nay little trouble 14 procuring U.S. dollars. %ares of ths reed
Jquatity =26 in the mest demand are taken fivw Lzt Cormue and anld te s
third country. The croducts vsually sold are ammonivm sulpbate, sulrkwur
snd color £ilm. The Hussians sre nor uswallv interested i+ makins oy
RONTY O such transactions; the main objeet is rayment in U, S,

doilars, Often the Yestern firms involved in suvcv deals do roh koo that
they ars veing wsed by the (LSR.

The {ollowing is an exampie of how U.%. dollaes are procured: A western
firm is contacted concerning, for erample, the purchase of steel oipe.
These pipes can only be srocurad from = third country, and the prodiction
of the pipe would take some iime. The castera partner in the transaction
agrees to deliver Last Oerman wares imrediately. . contract is then drawn
ug which contains an extremely short delivery deadline for tre steel pipe.
If the “estern firm raises any objecticns about the deadline, the tastern
partner points out that the firm has tl: advantage of immedizte delavery of
the Jast Germaan products and that the ~elivery deadline for the pipe must
be snort if Xast Cerman governmment offices are to approve the conirast and
order immediate delivery of the last Uerman roods. After thz westers (irm .
has apreed, e Lasteri representative avncunces that his government, Has
a'proved the contract, but that the vast Cerman goods must be paid For in
dollars if the hWestern firm is not able to fulfili the steel pipe deliveries
on scheduie. The Western firm usually agrees, since it will have tn onen
a letter of credit for the Hast German goods, usually at a Swiss bank, anv.!
Way.

The westerr firm is vsvally intercsted only in the transaction, and it deals
with Hast Germany mainly because the products it has to cell bring & higher
price there; moreover, the ~estern firr can ob-ain goods from the bystar
transactior which will sell at a hipgh rrofit in the sest. tven if the sesthern
firm cannot deliver its products on time, it still works at profit. since:
Lire aroducts orderad for the Dast Germarn wartner car still b2 solo 19 =ome
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L. It is probmble that much larger amounts of U.S. dollars were procured in this
fashion in 1952 than before, since the materials needed urgently by East Germany can-
not be bought for DMW, only for U.S. dollert ur Swiss francs. Ililegal Western traders
not only demand hard currency; they require that East Germany pay transportation costs.
Also, everyone whe knowa of the transaciion must be paid off. As a result, products
procured illegally often cost LO to BO percent more than the normal price.

5. The following firms have been used to procure hard currency:
a) the main administrations of the SAG's - (though seldom)
b) Meletex, Rossnthalerstrasse (Berlin); director is (frmu) Hechler

e¢) the Deutsche Warenvertriebsgeasilschaft (DW) and/or Deag, Friedrich-
strasse, Berlin; the director is {fnu) Richter

d) direct from the SAG Main Administration in Berlin-Welssensee, usvally

with the cooperation of (fnu) Kirvis, the head of the marketing office
(Absatskontor)
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6. Besides the main offices mentloned above, there are from 15 to 20 small braach
firms (Absweigungen) in the Berlin area, all of which claim to be independent but each
of which is responsible to the DUV and its chief Richter. Richter reports frequently
%o the SCC in Karlshorst for instructions; he is in a powerful position and often takes
1fberties with the means placed at his disposal, such as using furds or goods dsstined
for the purchase of one produet to buy a completely different item.

7. Aside from the example given here, East Cermany paturally sells materials
directly to Westera merchants for U.S. dollars, The Mercanta firm in Brussels and the
Stern company in London are used as middie men. Actually, both firms are ons, and they
may have undergone a change of name by now, a thing not uacommon with firms interested
in such transactions, especially whea Westarn authorities bocome aware of their activie
ties and take measures against them. }
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